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Formal eatension of & proposed study on investment and its relations
to ORR gims,

24 July 1952

i. In a merorandur dated 8 July 1952 #nd addressed to Chief, /I, 1
discussed the intelligence value of & proposed study on 1, S. investment. 'The main
polnt of the discussion was to indicate in what weya the study would be ¢enerally
useful to the economic research divisions of CIA. Some of these general applica~

25§§ﬁ$Cﬁ§n now be formzlized ind one of them can be incorporated directly into the

3. It is not possible at this Juneture to conduet a study in the manner
implicitly suggested by thie consiieration since infornetion and deta about investe
ment in the USSR is quite inadequate, Yet, the study could be carried forth on the .
bagls of an analogy with the United States setting the standards (Justification of
8n analogy of this order was given in the memorandum referred to above), According
to profegsor Milton Friedman, University of Chicago; Roy Blough, the Couneil of
Economic Advisers; and deorge Terbough, the Machinery and Allied Products Ingtitute, -
no such study of the U, S, has been made, It is, therefore, necessary to conduct &
study of the distribution of investments among asa ets of varyling degrees of durg-
bility in the ', S, before a sizmiler study of the USSE can be made, )

b, It is suigested, therefore, that the proposed study on invegtment
be divided into two barts, Part I beinz the study of investment in the U. §,, and
Fart II being the end product and 211 source s8tudy of the USSR. The first part
would be carrled on in the manner suggested earlier, The second part would be
carried on in & manner best suited to the specialized functions of the Industrial
Division, ~
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